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INDEPENDENT AUDITOR’S REPORT 
TO THE UNITHOLDERS OF HAITONG US EQUITY INVESTMENT FUND 
(A SUB-FUND OF HAITONG INVESTMENT FUND SERIES) 
 
Report on the Audit of the Financial Statements 
 
Opinion  
 
What we have audited 
 
The financial statements of Haitong US Equity Investment Fund (the “Sub-Fund”) set out on pages 7 to 29, which 
comprise: 
 
• the statement of financial position as at 31 December 2019; 
• the statement of comprehensive income for the year then ended; 
• the statement of changes in net assets attributable to unitholders for the year then ended; 
• the statement of cash flows for the year then ended; and 
• the notes to the financial statements, which include a summary of significant accounting policies. 
 
Our opinion 

In our opinion, the financial statements give a true and fair view of the financial position of the Sub-Fund as at 31 
December 2019, and of its financial transactions and cash flows for the year then ended in accordance with 
International Financial Reporting Standards (“IFRSs”).  
 
Basis for Opinion  
 
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section 
of our report.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  
 
Independence 
 
We are independent of the Sub-Fund in accordance with the International Code of Ethics for Professional Accountants 
(including International Independence Standards) issued by the International Ethics Standards Board for Accountants 
(“IESBA Code”), and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. 
 
Other Information 
 
The Trustee and the Manager (the “Management”) of the Sub-Fund are responsible for the other information. The other 
information comprises all of the information included in the annual report other than the financial statements and our 
auditor’s report thereon. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. 
 
If, based on the work we have performed, we conclude that there is a material misstatement of this other information, 
we are required to report that fact. We have nothing to report in this regard. 
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INDEPENDENT AUDITOR’S REPORT 
TO THE UNITHOLDERS OF HAITONG US EQUITY INVESTMENT FUND 
(A SUB-FUND OF HAITONG INVESTMENT FUND SERIES) (CONTINUED) 

Responsibilities of the Management for the Financial Statements 

The Management of the Sub-Fund is responsible for the preparation of the financial statements that give a true and fair 
view in accordance with IFRSs, and for such internal control as the Management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the Management of the Sub-Fund is responsible for assessing the Sub-Fund’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the Management either intends to liquidate the Sub-Fund or to cease operations, or 
has no realistic alternative but to do so.  
 
In addition, the Management of the Sub-Fund is required to ensure that the financial statements have been properly 
prepared in accordance with the relevant disclosure provisions of the Trust Deed dated 18 April 2016, as amended (the 
“Trust Deed”) and Appendix E of the Code on Unit Trusts and Mutual Funds issued by the Hong Kong Securities and 
Futures Commission (the “SFC Code”). 
 
Auditor’s Responsibilities for the Audit of the Financial Statements  
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. We 
report our opinion solely to you, as a body, and for no other purpose. We do not assume responsibility towards or 
accept liability to any other person for the contents of this report. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. In addition, we are required to assess whether the financial statements of the Sub-Fund have been properly 
prepared, in all material respects, in accordance with the relevant disclosure provisions of the Trust Deed and Appendix 
E of the SFC Code. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Sub-
Fund’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by the Management. 

• Conclude on the appropriateness of the Management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Sub-Fund’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Sub-Fund to 
cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

 
 







 

 8 

HAITONG US EQUITY INVESTMENT FUND 
(A SUB-FUND OF HAITONG INVESTMENT FUND SERIES) 

STATEMENT OF COMPREHENSIVE INCOME 
For the year ended 31 December 2019 

   Period from 
   11 July 2018 
  Year ended (date of inception) 
  31 December 2019 to 31 December 2018 
 Notes USD USD 
    
Income    
Interest income on bank deposits 7(f) 14,009 10,085 
Dividend income  355,447 75,466 
Realised gains/(losses) on disposal of financial assets at fair 

value through profit or loss 5 251,073 (865,917) 
Change in unrealised gains/losses in value of financial 

assets at fair value through profit or loss 5 4,169,704 (1,758,586) 
Net foreign currency gains/(losses)  295 (1,997) 
  –––––––––––– –––––––––––– 
Total net income/(loss)  4,790,528 (2,540,949) 
  –––––––––––– –––––––––––– 
Expenses    
Management fee 7(a) 247,167 115,527 
Performance fee 7(b) 92,563 - 
Trustee fee 7(c) 35,609 11,159 
Safe custody and bank charges 7(d) 3,689 1,442 
Auditor’s remuneration  16,267 15,000 
Accounting fee 7(d) 10,715 3,000 
Handling fee 7(d) 1,764 1,064 
Transaction fee  10,838 5,567 
Establishment costs  - 47,232 
Other operating expenses  87,411 41,575 
  –––––––––––– –––––––––––– 
Total operating expenses  506,023 241,566 
  –––––––––––– –––––––––––– 
    
Net income/(loss) before tax  4,284,505 (2,782,515) 
   
Withholding tax 6 (106,634) (22,640) 
  –––––––––––– –––––––––––– 
Income/(loss) after tax  4,177,871 (2,805,155) 
   
Adjustment for different basis adopted by the Sub-Fund in 

arriving at net assets attributable to unitholders 4 (10,348) 42,208 
  –––––––––––– –––––––––––– 

Increase/(decrease) in net assets attributable to 
unitholders  4,167,523 (2,762,947) 

  ══════════ ══════════ 
 
 
 
 
 
 
 
The notes on pages 11 to 29 form part of these financial statements. 
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HAITONG US EQUITY INVESTMENT FUND  
(A SUB-FUND OF HAITONG INVESTMENT FUND SERIES) 

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS 
For the year ended 31 December 2019 

   Period from 
   11 July 2018 
  Year ended (date of inception) 
  31 December 2019 to 31 December 2018 
  USD USD 
    
Net assets attributable to unitholders at 1 January 2019/11 July 

2018 (date of inception)  17,421,125 - 
    
Proceeds from subscription of units  - 20,184,072 
Payments on redemption of units  (1,564,285) - 
  –––––––––––––– –––––––––––––– 
Net (decrease)/increase from units transactions  (1,564,285) 20,184,072 
  –––––––––––––– –––––––––––––– 
    
Increase/(decrease) in net assets attributable to unitholders  4,167,523 (2,762,947) 
  –––––––––––––– –––––––––––––– 
Net assets attributable to unitholders at 31 December (in 

accordance with the Sub-Fund’s Explanatory Memorandum)  20,024,363 17,421,125 
  ═════════ ═════════ 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 11 to 29 form part of these financial statements. 
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HAITONG US EQUITY INVESTMENT FUND  
(A SUB-FUND OF HAITONG INVESTMENT FUND SERIES) 

STATEMENT OF CASH FLOWS 
For the year ended 31 December 2019 

   Period from 
   11 July 2018 
  Year ended (date of inception) 
  31 December 2019 to 31 December 2018 
  USD USD 
    
Cash flows from operating activities    
Increase/(decrease) in net assets attributable to unitholders  4,167,523 (2,762,947) 
Adjustments for:    
Different basis adopted by the Sub-Fund in arriving at net assets 

attributable to unitholders  10,348 (42,208) 
Interest income on bank deposits  (14,009) (10,085) 
Dividend income  (355,447) (75,466) 
Withholding tax  106,634 22,640 

  ––––––––––– ––––––––––– 
  3,915,049 (2,868,066) 
    
Net change in financial assets at fair value through profit or loss  (3,658,902) (15,773,817) 
Net change in other payables  86,336 73,020 
  ––––––––––– ––––––––––– 
Cash from/(used in) operations  342,483 (18,568,863) 
    
Interest received  14,042 10,045 
Dividend received, net of withholding tax  214,772 46,327 
  ––––––––––– ––––––––––– 
Net cash inflow/(outflow) from operating activities  571,297 (18,512,491) 
  ––––––––––– ––––––––––– 
Cash flows from financing activities    
Proceeds from subscription of units  - 20,184,072 
Payments on redemption of units  (1,564,285) - 
  ––––––––––– ––––––––––– 
Net cash (outflow)/inflow from financing activities  (1,564,285) 20,184,072 
  ––––––––––– ––––––––––– 
Net (decrease)/increase in cash and cash equivalents  (992,988) 1,671,581 
    
Cash and cash equivalents at the beginning of the year/period  1,671,581 - 
  ––––––––––– ––––––––––– 
Cash and cash equivalents at the end of the year/period  678,593 1,671,581 
  ═════════ ═════════ 
Analysis of balances of cash and cash equivalents:    
Cash at bank  678,593 1,671,581 
  ═════════ ═════════ 
 
 
 
 
 
 
 
 
 
 
The notes on pages 11 to 29 form part of these financial statements. 
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1. General Information 
 
Haitong Investment Fund series is an open-ended unit trust established as an umbrella fund governed by its trust deed 
dated 18 April 2016, as amended, (the “Trust Deed”) and authorised by the Securities and Futures Commission of 
Hong Kong (the “SFC”) pursuant to section 104(1) of the Securities and Futures Ordinance. The terms of the Trust 
Deed are governed by the laws of Hong Kong. As at 31 December 2019, the Trust has six sub-funds which are Haitong 
US Equity Investment Fund (the “Sub-Fund”), Haitong Hong Kong Equity Investment Fund, Haitong Korea Equity 
Investment Fund, Haitong Asian High Yield Bond Fund, Haitong China A-Share Investment Fund and Haitong Japan 
Equity Investment Fund. The date of inception of the Sub-Fund was 11 July 2018. 
 
The Manager and the Trustee of the Sub-Fund are Haitong International Asset Management (HK) Limited (the 
“Manager”) and HSBC Institutional Trust Services (Asia) Limited (“the Trustee”) respectively. 
 
The investment objective of the Sub-Fund is to achieve long-term capital appreciation through investment primarily in 
companies whose shares are listed on the stock exchanges in the US or traded on other regulated market of the US, as 
well as companies which have main operations and assets in the US or derive majority of their income from the US. 
 
These financial statements are prepared for the Sub-Fund only. The financial statements for Haitong Hong Kong Equity 
Investment Fund, Haitong Korea Equity Investment Fund, Haitong Asian High Yield Bond Fund, Haitong China A-
Share Investment Fund and Haitong Japan Equity Investment Fund have been prepared separately. 
 

2. Summary of significant accounting policies 
 
The principal accounting policies applied in the preparation of these financial statements are set out below. These 
policies have been consistently applied to the year/period presented, unless otherwise stated. 
 
(a) Basis of preparation 
 

The financial statements of the Sub-Fund have been prepared in accordance with International Financial 
Reporting Standards (“IFRS”) issued by the International Accounting Standards Board (“IASB”). The financial 
statements have been prepared under the historical cost convention, as modified by the revaluation of financial 
assets and financial liabilities at fair value through profit or loss. 
 
The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting 
estimates. It also requires the Trustee and Manager (together the “Management”) to exercise their judgment in 
the process of applying the Sub-Fund’s accounting policies. 
 
Standards and amendments to existing standards effective 1 January 2019 
 
There are no standards, amendments to standard or interpretations that are effective for annual periods beginning 
on 1 January 2019 that have a material effect on the Sub-Fund. 
 
New standards, amendments and interpretations effective after 1 January 2019 and have not been early adopted 
 
A number of new standards, amendments to standards and interpretations are effective for annual periods 
beginning after 1 January 2019, and have not been early adopted in preparing these financial statements. None of 
these are expected to have a material effect on the financial statements of the Sub-Fund. 
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2. Summary of significant accounting policies (Continued) 
 
(b) Financial assets at fair value through profit or loss 
 

(i) Classification 
 

The Sub-Fund classifies its investments based on both the Sub-Fund’s business model for managing 
those financial assets and the contractual cash flow characteristics of the financial assets. The portfolio of 
financial assets is managed and performance is evaluated on a fair value basis. The Sub-Fund is primarily 
focused on fair value information and uses that information to assess the assets’ performance and to make 
decisions. The Sub-Fund has not taken the option to irrevocable designate any equity securities as fair 
value through other comprehensive income. Consequently, all investments are measured at fair value 
through profit or loss. 

 
(ii)  Recognition, derecognition and measurement 

Regular purchases and sales of investments are recognised on the trade date – the date on which the Sub-
Fund commits to purchase or sell the investment. Financial assets at fair value through profit or loss are 
initially recognised at fair value. Transaction costs are expensed as incurred in the statement of 
comprehensive income. Financial assets are derecognised when the rights to receive cash flows from the 
investments have expired or the Sub-Fund had transferred substantially all risks and rewards of 
ownership. 

 Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or 
loss are measured at fair value. Gains and losses arising from changes in the fair value of “financial 
assets or financial liabilities at fair value through profit or loss” category are presented in the statement of 
comprehensive income within change in unrealised gains/losses in value of financial assets at fair value 
through profit or loss in the period in which they arise. 

 
(iii)  Fair value estimation 

 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value of financial assets and 
liabilities traded in active markets (such as publicly traded derivatives and trading securities) are based 
on quoted market prices at the close of trading on the reporting date. The Sub-Fund utilises the last traded 
market price for both listed financial assets and liabilities where the last traded price falls within the bid-
ask spread. In circumstances where the last traded price is not within the bid-ask spread, the management 
will determine the point within the bid-ask spread that is most representative of fair value. 
 
The fair value of financial assets that are not traded in an active market (for example, over-the-counter 
derivatives) is determined by using broker quotes or valuation techniques. Details of fair value estimation 
of these securities are discussed in Note 8(d). 
 

(iv)  Transfers between levels of the fair value hierarchy 
 

Transfers between levels of the fair value hierarchy are deemed to have occurred at the beginning of the 
reporting period. 
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2. Summary of significant accounting policies (Continued) 
 

(c) Offsetting financial instruments 
 

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when 
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net 
basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not be 
contingent on future events and must be enforceable in the normal course of business and in the event of default, 
insolvency or bankruptcy of the Sub-Fund or the counterparty. 
 

(d) Amounts receivable on sale of investments/amounts payable on purchase of investments 
 

Amounts receivable on sale of investments and amounts payable on purchase of investments represent 
receivables for securities sold and payables for securities purchased that have been contracted for but not yet 
settled or delivered on the statement of financial position date respectively. The amounts receivable on sale of 
investments balance is held for collection. 
 
These amounts are recognised initially at fair value and subsequently measured at amortised cost. At each 
reporting date, the Sub-Fund shall measure the loss allowance on amounts receivable on sale of investments at 
an amount equal to the lifetime expected credit losses if the credit risk has increased significantly since initial 
recognition. If, at the reporting date, the credit risk has not increased significantly since initial recognition, the 
Sub-Fund shall measure the loss allowance at an amount equal to 12-month expected credit losses. Significant 
financial difficulties of the broker, probability that the broker will enter bankruptcy or financial reorganisation, 
and default in payments are all considered indicators that a loss allowance may be required. If the credit risk 
increases to the point that it is considered to be credit impaired, interest income will be calculated based on the 
gross carrying amount adjusted for the loss allowance. A significant increase in credit risk is defined by the 
Management as any contractual payment which is more than 30 days past due. Any contractual payment which 
is more than 90 days past due is considered credit impaired. 
 

(e) Dividend income and interest income 
 
Dividend income is recorded on the ex-dividend date when the right to receive payment is established with the 
corresponding foreign withholding taxes recorded as an expense. Interest income is recognised on a time-
proportionate basis using the effective interest method. 
 

(f) Other receivables and payables 
 

Other receivables and payables are recognised initially at fair value, and subsequently stated at amortised costs 
using the effective interest method. 

 
(g) Transaction costs 
 

Transactions costs are costs incurred to acquire financial assets or liabilities at fair value through profit or loss. 
They include fees and commissions paid to agents, brokers and dealers. Transaction costs, when incurred, are 
immediately recognised in profit or loss as an expense. 
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2. Summary of significant accounting policies (Continued) 
 
(h) Expenses 
 

Expenses are accounted for on an accrual basis. 
 
(i) Cash and cash equivalents 
 

Cash and cash equivalents include cash in hand, demand deposits and other short-term highly liquid investments 
with original maturities of three months or less and bank overdrafts. 
 

(j) Distributions to unitholders 
 

No distribution is made in respect of units in accumulation classes. Therefore any net income and net realised 
capital gains attributable to units of the accumulation classes will be reflected in other respective net asset value. 
 

(k) Foreign currencies translation 
 

Functional and presentation currency 
 
The performance of the Sub-Fund is measured and reported to the unitholders in United States Dollars (“USD”). 
The Manager considers USD as the currency that most faithfully represents the economic effects of the 
underlying transactions, events and conditions. The financial statements are presented in USD, which is the Sub-
Fund’s functional and presentation currency. 
 
Transactions and balances 
 
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at 
the dates of the transactions. Foreign currency assets and liabilities are translated into the functional currency 
using the exchange rate prevailing at the reporting date. 
 
Foreign exchange gains and losses arising from translation are included in the statement of comprehensive 
income. 
 
Foreign exchange gains and losses relating to cash and cash equivalents are presented in the statement of 
comprehensive income within “net foreign currency gains/(losses)”. 
 
Foreign exchange gains and losses relating to the financial assets carried at fair value through profit or loss are 
presented in the statement of comprehensive income within “realised gains/(losses) on disposal of financial 
assets at fair value through profit or loss” and “change in unrealised gains/losses in value of financial assets at 
fair value through profit or loss”. 
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2. Summary of significant accounting policies (Continued) 
 
(l) Redeemable units 
 

The Sub-Fund’s redeemable units, which are redeemable at the holder’s option, represent puttable financial 
instruments of the Sub-Fund. 
 
The Sub-Fund has two classes of accumulation units under two currencies: Class A (USD) Accumulation Units, 
Class A (HKD) Accumulation Units, Class I (USD) Accumulation Units and Class I (HKD) Accumulation 
Units, and one class of accumulation units under one currency: Class S (USD) Accumulation Units. As the units 
do not have identical features, they are classified as financial liabilities. 
 
Units are issued and redeemed at the holder’s option at prices based on the Sub-Fund’s net asset value per unit at 
the time of issue or redemption. The Sub-Fund’s net asset value per unit is calculated by dividing the net assets 
attributable to unitholders with the total number of outstanding units of the respective classes.  
 
In accordance with the Explanatory Memorandum of the Sub-Fund, investment positions are valued based on 
the last traded market price for the purpose of determining the net asset value per unit for creations and 
redemptions of the Sub-Fund. 
 

(m) Taxation 
 
No provision for Hong Kong profits tax has been made as the Sub-Fund is authorised as a collective investment 
scheme constituted as a unit trust under section 104 of the Hong Kong Securities and Futures Ordinance and are 
therefore exempt from profits tax under section 26A (1A) of the Hong Kong Inland Revenue Ordinance. 
 
The Sub-Fund incurs withholding taxes imposed by other jurisdictions on investment income. Such income is 
recorded gross of withholding taxes in the statement of comprehensive income. Withholding taxes are recorded 
separately and included as taxation in the statement of comprehensive income. 
 

(n) Establishment costs 
 
Establishment costs are recognised as an expense in the period in which they are incurred. 
 

3. Critical accounting estimates and judgements 
 
Functional currency 
 
The Management considers the United States Dollar (“USD”) the currency that most faithfully represents the economic 
effect of the underlying transactions, events and conditions. The USD is the currency in which the Sub-Fund measures 
its performance and reports its results, as well as the currency in which it receives subscriptions from and pays 
redemptions to its investors. This determination also considers the competitive environment in which the Sub-Fund is 
compared to other investment products.  
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4. Number of units in issue and net assets attributable to unitholders per unit 
 
The Sub-Fund’s capital is represented by the units in the Sub-Fund, and shown as “net assets attributable to 
unitholders” in the statement of financial position. Subscriptions and redemptions of units during the year ended 31 
December 2019 and period from 11 July 2018 (date of inception) to 31 December 2018 are shown in the statement of 
changes in net assets attributable to unitholders. In order to achieve the investment objectives, the Sub-Fund endeavors 
to invest its capital in accordance with the investment policies and risk management policies, whilst maintaining 
sufficient liquidity to meet redemption requests. 
 
In accordance with the provisions of the Trust Deed dated 18 April 2016, as amended, and the Explanatory 
Memorandum of the Sub-Fund, investments are stated at the last traded price on the valuation day for the purpose of 
determining net asset value per unit for subscriptions and redemptions and for various fee calculations. 
 
As at 31 December 2019, the Sub-Fund has issued two classes of accumulation units under two currencies: Class A 
(USD) Accumulation Units, Class A (HKD) Accumulation Units, Class I (USD) Accumulation Units and Class I 
(HKD) Accumulation Units and one class of accumulation units under one currency: Class S (USD) Accumulation 
Units. As stated in Note 2(l), redeemable units of the Sub-Fund are classified as financial liabilities and they are carried 
at the redemption amount that would be payable at the reporting date if the unitholder exercised the right to redeem the 
units in the Sub-Fund. 
 
The movements of the redeemable units for the year ended 31 December 2019 and period from 11 July 2018 (date of 
inception) to 31 December 2018 are as follows: 
 
Year ended 31 December 2019 
 
 Class A (USD) Class A (HKD) Class I (USD) Class I (HKD) Class S (USD) 
 Accumulation Accumulation  Accumulation Accumulation  Accumulation 
 Units Units Units Units Units 
Units in issue at the 

beginning of year 15,000 106,979 20,000 300,000 115,000 
Redemption of units - (4,800) - - (14,459) 
 ––––––––––– ––––––––––– ––––––––––– ––––––––––– ––––––––––– 
Units in issue at the end of 

year 15,000 102,179 20,000 300,000 100,541 
 ═════════ ═════════ ═════════ ═════════ ═════════ 
 
Period from 11 July 2018 (date of inception) to 31 December 2018 
 
 Class A (USD) Class A (HKD) Class I (USD) Class I (HKD) Class S (USD) 
 Accumulation Accumulation  Accumulation Accumulation  Accumulation 
 Units Units Units Units Units 
Units in issue at the 

beginning of period - - - - - 
Issue of units 15,000 106,979 20,000 300,000 115,000 
 ––––––––––– ––––––––––– ––––––––––– ––––––––––– ––––––––––– 
Units in issue at the end of 

period 15,000 106,979 20,000 300,000 115,000 
 ═════════ ═════════ ═════════ ═════════ ═════════ 
 
 
 



HAITONG US EQUITY INVESTMENT FUND 
(A SUB-FUND OF HAITONG INVESTMENT FUND SERIES) 

NOTES TO THE FINANCIAL STATEMENTS 
For the year ended 31 December 2019 

 17 

4. Number of units in issue and net assets attributable to unitholders per unit (Continued) 
 
In accordance with the Sub-Fund’s Explanatory Memorandum, the establishment costs of the Sub-Fund will be 
amortised over the first five accounting periods. However, the accounting policy of the Sub-Fund for the purpose of 
financial statements preparation in compliance with IFRS is to expense establishment costs in the statement of 
comprehensive income as incurred. The differences between expensing the establishment costs as incurred in 
accordance with IFRS and capitalisation and amortisation of the establishment costs indicated in the Sub-Fund’s 
Explanatory Memorandum resulted in adjustments in the net asset value. 
 
 31 December 2019 31 December 2018 
 USD USD 
Accounting net assets attributable to unitholders as reported in the 

statement of financial position 19,992,503 17,378,917 
Adjustment for different basis adopted by the Sub-Fund in arriving at 

net assets attributable to unitholders 31,860 42,208 
 ––––––––––– ––––––––––– 
Net assets attributable to unitholders (in accordance with the Sub-

Fund’s Explanatory Memorandum) 20,024,363 17,421,125 
 ═════════ ═════════ 
 
 31 December 2019 31 December 2018 
 USD USD 
Net asset value per unit (in accordance with the Sub-Fund’s 

Explanatory Memorandum)   
- Class A (USD) Accumulation units 106.20 86.20 
- Class A (HKD) Accumulation units 13.54 10.98 
- Class I (USD) Accumulation units 106.60 86.32 
- Class I (HKD) Accumulation units 13.59 10.99 
- Class S (USD) Accumulation units 107.77 86.32 
 ═════════ ═════════ 
   

5. Net gains/(losses) on financial assets at fair value through profit or loss 
 
  Period from 
  11 July 2018 
 Year ended (date of inception) 
 31 December 2019 to 31 December 2018 
 USD USD 
Realised gains/(losses) on disposal of financial assets at fair value 

through profit or loss 251,073 (865,917) 
Change in unrealised gains/losses in value of financial assets at fair 

value through profit or loss 4,169,704 (1,758,586) 
 ––––––––––– ––––––––––– 
 4,420,777 (2,624,503) 
 ═════════ ═════════ 
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6. Taxation 
 
No provision for Hong Kong profits tax has been made as the Sub-Fund is authorised as a collective investment scheme 
constituted as a unit trust under Section 104 of the Hong Kong Securities and Futures Ordinance and is therefore 
exempt from profits tax under Section 26A(1A) of the Hong Kong Inland Revenue Ordinance. 
 
The overseas withholding tax of the Sub-Fund for the year ended 31 December 2019 and period from 11 July 2018 
(date of inception) to 31 December 2018 represents: 
 
  Period from 
  11 July 2018 
 Year ended (date of inception) 
 31 December 2019 to 31 December 2018 
 USD USD 
   
Withholding tax on dividend income 106,634 22,640 
 ––––––––––– ––––––––––– 
Taxation 106,634 22,640 
 ═════════ ═════════ 
 

7. Transactions with related parties including Trustee, Manager and its Connected Persons 
 
The following is a summary of significant related party transactions entered into during the year/period between the 
Sub-Fund and the Trustee, the Manager and its Connected Persons. Connected Persons of the Manager are those as 
defined in the Code on Unit Trusts and Mutual Funds issued by the Securities and Futures Commission of Hong Kong. 
All transactions entered into during the year ended 31 December 2019 and period from 11 July 2018 (date of inception) 
to 31 December 2018 between the Sub-Fund and the Manager and its Connected Persons were carried out in the normal 
course of business and on normal commercial terms. To the best of the Manager’s knowledge, the Sub-Fund does not 
have any other significant transactions with related parties except for those disclosed below. 
 
(a) Management fee 

 
Haitong International Asset Management (HK) Limited, the Manager, is entitled to receive a management fee, 
currently at the rate of 1.2% per annum of the net asset value of class I units and class S units, and 1.5% per 
annum of the net asset value of class A units the Sub-Fund accrued daily and calculated as at each dealing day 
and payable monthly in arrears. 
 
For the year ended 31 December 2019, the Manager was entitled to a management fee of USD247,167 (period 
from 11 July 2018 (date of inception) to 31 December 2018: USD115,527). At 31 December 2019, management 
fee payable to the Manager was USD21,770 (at 31 December 2018: USD18,781). 
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7. Transactions with related parties including Trustee, Manager and its Connected Persons (Continued) 
 
(b) Performance fee 

 
The Manager is also entitled to receive a performance fee calculated when the net asset value per unit as at the 
last valuation day of a performance period exceeds the High Watermark and payable annually in arrears at 15% 
of the excess of the net asset value per unit, before deduction for any accrued performance fee, during the 
relevant performance period above a high water mark. 
 
The “High Watermark” which is the higher of (a) the initial offer price or (b) the net asset value per unit (after 
deduction of all fees including any performance fee and any distribution declared or paid in respect of that 
Performance Period) as at the end of the performance period in which a performance fee was last paid. 
 
Where a performance fee is payable for a performance period, the net asset value per unit on the last valuation 
day of that performance period will be set as the High Watermark for the next performance period. The High 
Watermark remains the same throughout the relevant performance period, irrespective of the time of 
subscription, or the Issue Price paid, by a particular unitholder. 
 
A “performance period” means the period during which performance fee will be assessed. The first performance 
period will be the period commencing on the first valuation day and ending on 31 December 2018. Thereafter, 
the Performance Period is a period (being approximately 12 calendar months in duration) from and including the 
first valuation day up to and including the last valuation day of each financial period of the Sub-Fund. 
 
For the year ended 31 December 2019 the Manager was entitled to a performance fee of USD92,563 (period 
from 11 July 2018 (date of inception) to 31 December 2018: Nil). As at 31 December 2019, a performance fee 
of USD92,563 (at 31 December 2018: Nil) was payable to the Manager. 
 

(c) Trustee fee 
 
The Trustee, HSBC Institutional Trust Services (Asia) Limited is entitled to receive a fee which is charged as a 
percentage of the net asset value of the relevant Sub-Fund on each valuation day, at the rates of 0.12% per 
annum for net asset value below USD50 million and 0.10% per annum for net asset value equal to or above 
USD50 million, subject to monthly minimum fee of USD3,000 (waived for the first 6 months from the date the 
Sub-Fund is launched). The trustee’s fee is calculated and accrued as at the valuation point on each valuation 
day and payable monthly in arrears out of the assets of the relevant Sub-Fund. 
 
The trustee fee for the year ended 31 December 2019 was USD35,609 (period from 11 July 2018 (date of 
inception) to 31 December 2018: USD11,159). As at 31 December 2019, a trustee fee of USD3,000 (at 31 
December 2018: USD1,814) was payable to the trustee of the Sub-Fund. 
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7. Transactions with related parties including Trustee, Manager and its Connected Persons (Continued) 
 
(d) Other fees 

 
The Trustee is also entitled to receive a fee for acting as registrar. It is also entitled to receive various 
transaction, processing, valuation fees and other applicable fees as agreed with the Manager from time to time 
and to be reimbursed by the Sub-Fund for all out-of-pocket expenses incurred. 
 
The Sub-Fund had following transactions and balances with the Trustee and its related parties during the year 
ended 31 December 2019 and period from 11 July 2018 (date of inception) to 31 December 2018. 
 
  Period from 
  11 July 2018 
 Year ended (date of inception) 
 31 December 2019 to 31 December 2018 
 USD USD 
   
Registrar fee 3,050 1,675 
Accounting fee 10,715 3,000 
Valuation fee 83,650 39,900 
Handling fee 1,764 1,064 
Safe custody and bank charges 3,689 1,442 
 ═════════ ═════════ 
 
Registrar fee and valuation fee are included in other operating expenses in the statement of comprehensive 
income. 
 
 31 December 2019 31 December 2018 
 USD USD 
   
Registrar fee payable 275 1,000 
Accounting fee payable 6,000 3,000 
Valuation fee payable 7,000 6,300 
 ═════════ ═════════ 
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7. Transactions with related parties including Trustee, Manager and its Connected Persons (Continued) 
 
(e) Financial assets 

 
The investments and bank balances of the Sub-Fund held with the related parties of the Trustee are as follows: 
 
 31 December 2019 31 December 2018 
 USD USD 
Investments   
The Hongkong and Shanghai Banking Corporation Limited 19,432,719 15,773,817 
 ═════════ ═════════ 
   
Bank balances   
The Hongkong and Shanghai Banking Corporation Limited 678,593 1,671,581 
 ═════════ ═════════ 
 
As at 31 December 2019, bank balance of USD678,593 (31 December 2018: USD1,671,581) was maintained 
with The Hongkong and Shanghai Banking Corporation Limited, a group company of the Trustee, which carry 
interest and incur bank charges at normal commercial rates. 
 

(f) Bank deposits and investments held by the Trustee’s affiliates 
 
The Sub-Fund’s bank deposits and investments were held by the Trustee’s affiliates, The Hongkong and 
Shanghai Banking Corporation Limited. Further details of the balances held are described in notes 7(e) to the 
financial statements. During the year ended 31 December 2019, interest income on these bank balances was 
USD14,009 (period from 11 July 2018 (date of inception) to 31 December 2018: USD10,085). 
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7. Transactions with related parties including Trustee, Manager and its Connected Persons (Continued) 
 

(g) Holdings in the Sub-Fund 
 
The Sub-Fund allows the Manager and its connected persons and other funds managed by the Manager to 
subscribe for and redeem units in the Sub-Fund. The holdings in the Sub-Fund by the Manager and its connected 
persons as at 31 December 2019 and 2018 were as follows: 
 
Units held by Haitong International Securities Company Limited, a group company of the Manager, as agent: 
 
Year ended 31 December 2019 
 
 

Units outstanding 
at 1 January 

2019 

Units 
subscribed 
during the 

year 

Units 
redeemed 
during the 

year 

Units outstanding 
at 31 December 

2019 
     
Class A (USD) Accumulation units 15,000 - - 15,000 
Class A (HKD) Accumulation units 106,979 - 4,800 102,179 
Class I (USD) Accumulation units 20,000 - - 20,000 
Class I (HKD) Accumulation units 300,000 - - 300,000 
Class S (USD) Accumulation units 115,000 - 14,459 100,541 
 ═══════ ═══════ ═══════ ═══════ 

 
Period from 11 July 2018 (date of inception) to 31 December 2018 
 
 Units 

subscribed  
during the 

period 

Units 
redeemed 
during the 

period 

Units outstanding 
at 31 December 

2018 
    
Class A (USD) Accumulation units 15,000 - 15,000 
Class A (HKD) Accumulation units 106,979 - 106,979 
Class I (USD) Accumulation units 20,000 - 20,000 
Class I (HKD) Accumulation units 300,000 - 300,000 
Class S (USD) Accumulation units 115,000 - 115,000 
 ═══════ ═══════ ═══════ 
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8. Financial risk and management 
 
The Sub-Fund’s investing activities exposed it to various types of risk that are associated with financial instruments and 
markets in which it invests according to the investment strategy. The Sub-Fund’s activities may expose it to a variety of 
risks including but not limited to: market risk (including market price risk, interest rate risk and currency risk), credit 
and counterparty risk and liquidity risk which are associated with the markets in which the Sub-Fund invests. 
 
The following is a summary of the main risks and risk management policies. 
 
(a) Market risk 
 

(i)  Market price risk 
 
Market price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in 
market prices (other than those arising from interest rate risk or currency risk), whether those changes are 
caused by factors specific to the individual instrument or factors affecting all instruments in the market. 
 
As at 31 December 2019 and 2018, the Sub-Fund’s investments were concentrated in the following 
industries: 
 
  31 December 2019  31 December 2018 
 Fair value 

USD 
% of net 

asset value 
Fair value 

USD 
% of net 

asset value 
Listed equities – by industry     
     
Communications 674,550 3.37 - - 
Consumer Discretionary 2,488,910 12.43 927,544 5.32 
Consumer Staples 1,546,750 7.72 - - 
Energy - - 748,200 4.29 
Financials 1,194,360 5.97 663,630 3.81 
Health Care - - 2,392,806 13.74 
Industrials 1,341,424 6.70 2,318,830 13.31 
Information Technology 7,207,735 35.99 8,722,807 50.07 
Utilities 4,978,990 24.87 - - 
 ––––––––––– ––––––––– ––––––––––– ––––––––– 
 19,432,719 97.05 15,773,817 90.54 
 ═════════ ════════ ═════════ ════════ 
 
At 31 December 2019 and 2018, the Sub-Fund did not have investments issued by the same issuer with 
market value exceeding 10% of its net assets. 
 
Sensitivity analysis 
 
As at 31 December 2019, it is estimated that an increase of 5% (2018: 5%) in equity prices with all other 
variables held constant, would increase the net asset value by approximately USD971,636 (at 31 
December 2018: USD788,691) conversely, if the equity prices were to decrease by 5%, this would 
decrease the net asset value by an equal amount. 
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8. Financial risk and management (Continued) 
 
(a) Market risk (Continued) 
 

(ii)  Interest rate risk 
 
Interest rate risk arises from the effects of fluctuations in the prevailing levels of market interest rates on 
the fair value of financial assets and liabilities and future cash flow. 
 
As at 31 December 2019 and 2018, interest rate risk arises only from bank balances, while the interest 
rate resets monthly. As these interest bearing assets are short-term in nature, the Manager considers that 
changes in their fair value and future cash flows in the event of a change in market interest rates will not 
be material. Therefore, no sensitivity analysis has been disclosed. 

 
(iii)  Currency risk 

 
Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign 
exchange rates. 
 
The Sub-Fund has assets and liabilities denominated in currencies other than United States Dollar, the 
Sub-Fund’s functional and presentation currency. The Sub-Fund is therefore exposed to currency risk, as 
the value of the monetary assets and liabilities denominated in other currencies will fluctuate due to 
changes in exchange rates. 
 
The table below summarises the Sub-Fund’s net exposure to different major currencies: 
 
 31 December 2019 31 December 2018 
 Monetary Non-monetary Monetary Non-monetary 
 USD USD USD USD 
     
Hong Kong Dollar (7,572) - 51,452 - 
 –––––––––– –––––––––– –––––––––– –––––––––– 
 (7,572) - 51,452 - 
 ════════ ════════ ════════ ════════ 
 
Monetary assets and liabilities denominated in Hong Kong Dollars are not considered as subject to 
currency risk as it is currently pegged to the USD within a narrow range. As a result, the Manager 
considers sensitivity analysis of currency risk for Hong Kong Dollars is not necessary to be presented. 
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8. Financial risk and management (Continued) 
 
(b) Credit and counterparty risk 

 
Credit and counterparty risk is the risk that an issuer or counterparty will be unable or unwilling to meet a 
commitment that it has entered into with the Sub-Fund. 
 
The Sub-Fund limits its exposure to credit and counterparty risk by carrying out the majority of its investment 
transactions and contractual commitment activities with well-established broker-dealers, banks and regulated 
exchanges with high credit ratings. 
 
All transactions in listed securities are settled or paid for upon delivery using approved and reputable brokers, 
and the Sub-Fund places bank balances with reputable financial institutions. As such, the Manager does not 
consider the Sub-Fund to be exposed to significant credit and counterparty risk. 
 
The table below summarises the assets placed with the bank and the custodian as at 31 December 2019 and 
2018: 

 
31 December 2019 

 
  Credit Source of 
 USD rating credit rating 
Investments - custodian    
The Hongkong and Shanghai Banking Corporation Limited  19,432,719 Aa3 Moody’s 
    
Bank balances    
The Hongkong and Shanghai Banking Corporation Limited  678,593 Aa3 Moody’s 
    

 
31 December 2018 

 
  Credit Source of 
 USD rating credit rating 
Investments - custodian    
The Hongkong and Shanghai Banking Corporation Limited  15,773,817 Aa3 Moody’s 
    
Bank balances    
The Hongkong and Shanghai Banking Corporation Limited  1,671,581 Aa3 Moody’s 
    
 
The maximum exposure to credit risk as at 31 December 2019 and 2018 is the carrying amount of the financial 
assets as shown on the statement of financial position. 
 
The Sub-Fund measures credit risk and expected credit losses using probability of default, exposure at default 
and loss given default. Management considers both historical analysis and forward looking information in 
determining any expected credit loss. At 31 December 2019 and 2018, cash and cash equivalents are held with 
counterparties with a credit rating of Aa3 or higher and are due to be settled within 1 week. Management 
considers the probability of default to be close to zero as the counterparties have a strong capacity to meet their 
contractual obligations in the near term. As a result, no loss allowance has been recognised based on 12-month 
expected credit losses as any such impairment would be wholly insignificant to the Sub-Fund. 
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8. Financial risk and management (Continued) 
 
(c) Liquidity risk 

 
Liquidity risk is the risk that the Sub-Fund may not be able to generate sufficient cash resources to settle its 
obligations in full as they fall due or can only do so on terms that are materially disadvantageous. 
 
The Sub-Fund is exposed to daily redemptions of units in the Sub-Fund. The Sub-Fund invests the majority of 
its assets in securities that are traded in an active market which can be readily disposed of. 
 
The table below analyses the Sub-Fund’s non-derivative financial liabilities into relevant maturity groupings 
based on the remaining period at the reporting date to the contractual maturity date. The amounts in the table are 
the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances, as the 
impact of discounting is not significant. 
 
  1 month   
 Less than to less than Over  
 1 month 3 months 3 months Total 
 USD USD USD USD 
31 December 2019     
     
Other payables 124,609 22,000 12,747 159,356 
Net asset attributable to unitholders 20,024,363 - - 20,024,363 
 –––––––––– –––––––––– –––––––––– –––––––––– 
Contractual cash outflows (excluding 

derivatives) 20,148,972 22,000 12,747 20,183,719 
 ════════ ════════ ════════ ════════ 
 
31 December 2018     
     
Other payables 27,895 18,000 27,125 73,020 
Net asset attributable to unitholders 17,421,125 - - 17,421,125 
 –––––––––– –––––––––– –––––––––– –––––––––– 
Contractual cash outflows (excluding 

derivatives) 17,449,020 18,000 27,125 17,494,145 
 ════════ ════════ ════════ ════════ 
 
Units are redeemed on demand at the unitholder’s option. As at 31 December 2019, there was one (2018: one) 
unitholder holding more than 10% of the Sub-Fund’s units. 
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8. Financial risk and management (Continued) 
 
(c) Liquidity risk (Continued) 

 
The Sub-Fund manages its liquidity risk by investing in securities that it expects to be able to liquidate in 7 days 
or less. The following table illustrates the expected liquidity of assets held: 
 
  1 month   
 Less than to No stated  
 1 month 12 months maturity Total 
 USD USD USD USD 
31 December 2019     
     
Total assets 20,111,319 40,540 - 20,151,859 
 ════════ ════════ ════════ ════════ 
 
31 December 2018     
     
Total assets 17,445,438 6,499 - 17,451,937 
 ════════ ════════ ════════ ════════ 
 

(d) Fair value estimation 
 
The fair value of financial assets and liabilities traded in active markets (such as trading securities) are based on 
quoted market prices at the close of trading on the year/period end date. The Sub-Fund used the last traded 
market price as its fair valuation inputs for both financial assets and financial liabilities. 
 
An active market is a market in which transactions for the asset or liability take place with sufficient frequency 
and volume to provide pricing information on an ongoing basis. 
 
The Sub-Fund classifies fair value measurements using a fair value hierarchy that reflects the significance of the 
inputs used in making the measurements. The fair value hierarchy has the following levels: 
 
• Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the 

measurement date (Level 1). 
• Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either 

directly or indirectly (Level 2). 
• Inputs for the asset or liability that are unobservable inputs (Level 3). 
 
The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is 
determined on the basis of the lowest level input that is significant to the fair value measurement in its entirety. 
For this purpose, the significance of an input is assessed against the fair value measurement in its entirety. If a 
fair value measurement uses observable inputs that require significant adjustment based on unobservable inputs, 
that measurement is a level 3 measurement. Assessing the significance of a particular input to the fair value 
measurement in its entirety requires judgment, considering factors specific to the asset or liability. 
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8. Financial risk and management (Continued) 
 
(d) Fair value estimation (Continued) 

 
The determination of what constitutes “observable” requires significant judgment by the Manager. The Manager 
considers observable data to be that market data that is readily available, regularly distributed or updated, 
reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in the 
relevant market. The following table analyses within the fair value hierarchy the Sub-Fund’s financial assets (by 
class) measured at fair value at 31 December 2019 and 2018: 
 
  Level 1 Level 2 Level 3 Total 
  USD USD USD USD 
As at 31 December 2019      
      
Financial assets at fair value through 

profit or loss      
- Equity securities  19,432,719 - - 19,432,719 
  ═════════ ════════ ═════════ ═════════ 
 
As at 31 December 2018      
      
Financial assets at fair value through 

profit or loss      
- Equity securities  15,773,817 - - 15,773,817 
  ═════════ ════════ ═════════ ═════════ 

 
Investments, whose values are based on quoted market prices in active markets, and therefore classified within 
level 1, include active listed equities. The Sub-Fund does not adjust the quoted price for these instruments. 
 
Financial instruments that trade in markets that are not considered to be active but are valued based on quoted 
market prices, dealer quotations or alternative pricing sources supported by observable inputs are classified 
within level 2. Management has used best estimation and considers the last traded price is the best estimation of 
the fair value. 
 
Investments classified within level 3 have significant unobservable inputs, as they trade infrequently. As at 31 
December 2019 and 2018, the Sub-Fund did not hold any investments classified in level 3. 
 
There were no transfers between levels for the year ended 31 December 2019 and period from 11 July 2018 
(date of inception) to 31 December 2018. 
 
Assets and liabilities included in the statement of financial position, except for financial assets at fair value 
through profit or loss, are carried at amortised cost; their carrying values are a reasonable approximation of fair 
value. 
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8. Financial risk and management (Continued) 
 
(e) Capital risk management 

 
The Sub-Fund’s capital is represented by the redeemable units outstanding. The Sub-Fund aims to achieve long-
term capital appreciation through investment primarily in companies whose shares are listed on the stock 
exchanges in the US or traded on other regulated market of the US, as well as companies which have main 
operations and assets in the US or derive majority of their income from the US. The Manager may: 
 
• Redeem and issue new units on a daily basis in accordance with the constitutive documents of the Sub-Fund; 
•  Exercise discretion when determining the amount of distributions of the Sub-Fund to the unitholders; and 
• Suspend the creation and redemption of units under certain circumstances stipulated in the explanatory 

memorandum of the Sub-Fund. 
 

9. Financial instruments by category 
 
As of 31 December 2019 and 2018, other than investments as disclosed in the financial statements which are classified 
as the financial assets at fair value through profit or loss, all financial assets including dividend receivable, interest 
receivable and cash and cash equivalents are categorised as financial assets carried at amortised costs. All of the 
financial liabilities of the Sub-Fund are carried at amortised cost. 
 
The carrying value of the financial assets and liabilities are considered by the Manager to approximate their fair value 
as they are short term in nature and the effect of discounting is immaterial. 
 

10. Soft dollar arrangements 
 
The Manager confirms that there were no soft commission arrangements existing during the year ended 31 December 
2019 and period from 11 July 2018 (date of inception) to 31 December 2018 in relation to directing transactions of the 
Sub-Fund through a broker or dealer. 
 

11. Approval of the financial statements 
 
The financial statements were approved by the Trustee and the Manager on 23 April 2020. 
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Investment Portfolio (unaudited) 
31 December 2019 

  Fair value % of Net 
 Holdings USD Assets 
Listed equities (97.05%)    
    
United States (97.05%)    
    
American Electric Power Co Inc 9,000 850,590 4.25 
American Water Works Co Inc 6,000 737,100 3.68 
Applied Materials Inc 13,000 793,520 3.96 
Atmos Energy Corp 6,000 671,160 3.35 
Automatic Data Processing Inc 5,500 937,750 4.68 
Cadence Design Systems Inc 10,000 693,600 3.46 
Comcast Corp A shares 15,000 674,550 3.37 
Copart Inc 9,000 818,460 4.09 
DR Horton Inc 15,000 791,250 3.95 
Firstenergy Corp 19,000 923,400 4.61 
KLA Corp 3,900 694,863 3.47 
Mastercard Inc 4,000 1,194,360 5.97 
Microsoft Corp 8,000 1,261,600 6.30 
Motorola Solutions Inc 6,500 1,047,410 5.23 
MSCI Inc A shares 3,000 774,540 3.87 
Nextera Energy Inc 4,000 968,640 4.84 
Paycom Software Inc 2,200 582,472 2.91 
Procter & Gamble Co 6,500 811,850 4.05 
Southern Co 13,000 828,100 4.14 
Starbucks Corp 10,000 879,200 4.39 
The Hershey Company 5,000 734,900 3.67 
Transdigm Group Inc 1,500 840,000 4.20 
Veeva Systems Inc A shares 3,000 421,980 2.11 
Waste Management Inc 4,400 501,424 2.50 
  –––––––––––– –––––– 
    
Total investments (Total cost of investments USD17,021,601)  19,432,719 97.05 
    
Other net assets  591,644 2.95 
  –––––––––––– –––––– 
    
Total net assets as at 31 December 2019  20,024,363 100.00 
  ════════ ════ 
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Statement of Movements in Investment Portfolio (unaudited) 
For the year ended 31 December 2019 

  

Percentage 
holdings 

of net assets 

Percentage 
holdings 

of net assets 
  as at 31 December as at 31 December 
United states (Listed equities - by industry)  2019 2018 
    
Communications  3.37 - 
Consumer Discretionary  12.43 5.32 
Consumer Staples  7.72 - 
Energy  - 4.29 
Financials  5.97 3.81 
Health Care  - 13.74 
Industrials  6.70 13.31 
Information Technology  35.99 50.07 
Utilities  24.87 - 
  –––––––– ––––––––– 
  97.05 90.54 
  ═══════ ════════ 
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Performance Record (unaudited) 
31 December 2019 

  
31 December 2019 

USD 
31 December 2018 

USD 
    
Net assets    
    
Class A (USD) Accumulated unit  1,593,068 1,293,006 
    
Class A (HKD) Accumulated unit  1,383,815 1,174,906 
    
Class I (USD) Accumulated unit  2,132,179 1,726,476 
    
Class I (HKD) Accumulated unit  4,079,572 3,299,502 
    
Class S (USD) Accumulated unit  10,835,729 9,927,235 
    
    
    
Net asset value per unit    
    
Class A (USD) Accumulated unit  106.20 86.20 
    
Class A (HKD) Accumulated unit  13.54 10.98 
    
Class I (USD) Accumulated unit  106.60 86.32 
    
Class I (HKD) Accumulated unit  13.59 10.99 
    
Class S (USD) Accumulated unit  107.77 86.32 
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Performance Record (unaudited) 
31 December 2019 

  
Highest issue 

price 

Lowest 
redemption 

price 
    
    
Financial period    
    
Year ended 31 December 2019    
    
Class A (USD) Accumulated unit  USD106.49 USD83.11 
    
Class A (HKD) Accumulated unit  HKD106.03 HKD82.96 
    
Class I (USD) Accumulated unit  USD106.89 USD83.23 
    
Class I (HKD) Accumulated unit  HKD106.34 HKD83.08 
    
Class S (USD) Accumulated unit  USD108.11 USD83.23 
    
    
Period from 11 July 2018 (date of inception)  

to 31 December 2018    
    
Class A (USD) Accumulated unit  USD103.70 USD80.37 
    
Class A (HKD) Accumulated unit  HKD103.57 HKD80.21 
    
Class I (USD) Accumulated unit  USD103.76 USD80.48 
    
Class I (HKD) Accumulated unit  HKD103.63 HKD80.32 
    
Class S (USD) Accumulated unit  USD104.43 USD80.48 
    
 


